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VENUS SECURITIES (PVT) LIMITED

Formally Farooq Abdullah Securities (PVT) LTD
TREC HOLDER
KARACHI STOCK EXCHANGE LIMITED

HOUSE NO 149-E. BLOCK-I, Phone: 021-32420009

P.ECLH.S., KARACHL.

Ref No._ P Drate: -

DIRECTORS' REPORT

The Direclors take pleasure in presenting their report together with the audited financial
statement of the Company for the year June 30, 2015. The working results of the company for
the said financial year are given as under;

Financial Results: |  Rupees |
Taotal Revenue 1,172,214
Operating expenses (231,745)
Profit before taxation 940,465
Other income 35,595
Other charges 19,521
Taxation- current 1221
Profit after taxation 839.318
Dividend:

The Directors do not recommended any dividend during the year due to cash flow reguirement
in next financial year.

Future Prospects:
The Directors expect future profitability to be increased due to improvement in market condition.

Earnings per Share:
Earnings per share for the year ended 30th June 2015 was Rs. 0.56

Auditors:
The auditors of the company Nasir Javaid Magsood Imran — Chartered Accountants have
retired and offer their services for the ensuing year.

On behalf of the board
For {(Venus Securities (Private) Limited)

Karachi:

it 07 OCT 2015 o

Chief Executive
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Chartered Accountants Tel  +U2(0)71-32212382, +02(0)21-32212383,

+OHNZ1-32211516
Fax; +%2{N21-32211515
Ermanl: khosmgmi e

AvUbpitors’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Venus Securities (Private) Limited as at
June 30, 2015 and the related profit and loss account, statement of comprehensive
income, cash flow statement and statement of changes in equity together with the notes
forming part thereof, for the year ended and we statec that we have obtained all the
information and explanations which, to the best of our knowledge and belief. were
necessary for the purposes of our audit.

It is the responsibility of the company’s management to establish and maintain a system
of internal control, and prepare and present the above said statements in conformity with
the approved accounting standards and the requirements of the Companies Ordinance,
1984, Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the above said statements are free of any material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting
policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable
basis for our opinion and, after due verification, we report that—

i (a) n our opinion, proper books of accounts have been kept by the company
as required by the Companies Ordinance, 1984;

(b) in our opinion-

(1) the balance sheet and profit and loss account together with the
notes thereon have been drawn wp in conlormity with the
Companies Ordinance, 1984, and are in agreement with the books
of account and are further in accordance with accounting policics
consistently applied.

(i1) the expenditure incurred during the year was for the purpose of the
company’s business; and L

Offices also at:
LAHORE: 2w FLOOR: ABOVE THE MOTOR POINT, 26-A4, QUEENS BOAT, LAHORE, PAKISTAN

Tel: #9242 36317512 Fax: 19242-36317513 E-mail: nasirruler @njminet

A member firm of
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ISLAMABAD: (g0 Mo, 12 & 13, 3kt FLOOR, FAZAL ARCADE, F-11, MARKAZ, ISLAMABAD, PAKISTAN, “HP" chn SEOCUTES ITERNATINAL
Fel: 92512228 138, Fax: +0251-2228139, Email: njmicomnsufanis @ snil.com




& membrer farm of

(c)

(d)

Dated:
Karachi

(111)  the business conducted, investments made and the expenditure
mcurred during the year were in accordance with the objects of the
company:;

in our opinion and to the best of our information and according to the
explanations given to us. the balance sheet, profit and loss account,
statement of comprehensive income, cash flow statement and statement of
changes in equity together with the notes forming part there of conform
with approved accounting standards as applicable in Pakistan, and, give
the information required by the Companies Ordinance, 1984. in the
manner so required and respectively give a true and fair view of the state
of the company’s affairs as at June 30, 2015 and of the profit, its cash
tflows and changes in equity for the year ended; and

in our opinion no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980,

070 i 2015 NASIR JAVAID MAQSOOD IMRAN
3 Chartered Accountants

Audit Engagement Partner: M. Javaid Qasim




Venus Securities (Private) Limited

ASSETS
NON-CURRENT ASSETS

Intangible Assets
Long Term Investments
Long Term Deposits

CURRENT ASSETS

Advances, Deposits & Other Receivables
Cash & Bank Balances

EQUITIES AND LIABILITIES
Share Capital and Reserves
Share Capital

Unappropriated Profit / {Loss)

Long Term Loan

CLURRENT LIABILITIES

Accrued and Other Liabilities

Contingencies and Commitment

Balance Sheet

As at June 30, 2015

Rupees Rupees
s 2015 2014
7 15,000,000 15,000,000
8 39,073,830 39,073,830
9 504,809 300,000
10 5,103,559 -
11 721,564 82,163
5,825,123 82,163
6,403,762 54,455,993
12 [ 55,000,000 150,000,000
(94.820.621) (93,659,939)
61,179,379 54,340,001
13 150,000 B
74,383 115,932
14 " =
60,403,762 34,455,993

The annexed notes from [ to 23 form an integral part of these financial statements

Karachi
Pated :

07 OCT 2015

Chiefl Executive

Wi
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Venus Sceurities (Private) Limited
Profit & Loss Accounts
For the vear ended June 30, 2015

Dividend Tncome 1172214 722.866
1,172,214 721,866
Operating Expenses
Administrative Expenses 15 231,749 480,300
Financial Charges - 237
231,749 480,732
Operating Profit / (Loss) before Taxation 940,465 242,134
Other Income 16 35,595 -
Other Charges - WWF 19,521 -
Taxation 117,221 72,286
Profit / (Loss) after Taxation 839,318 169,848
Earning per share-basic & diluted 17 .56 0.11

The annexed notes from I to 23 form an integral part of these financial statements,

Ne

—

Karachi

Dated : U ? 0 CT 2015 Chief Executive ml.‘l:l!fﬂi‘




Venus Securities {Private) Limited
Statement of Comprehensive Income
For the year ended June 30, 2015

Profit / {Loss) after Taxation

Chther Comprehensive Income

Total Comprehensive Income / (Loss) for the year

Note Rupees Rupees
2015 2014
839,318 169,848
839,318 169,848

The annexed notes from I to 23 form an integral part of these financial siatements.

Nc.ﬁ'ﬁ'

Karachi

Dated : 0 7 OCT 20;3 Chief Executive

irector




Venus Securities (Priy ate] Limited
Cash Flow Stutement
Far the year ended June 30,2015

Cash Flow from Operating activities

Nits Rupc_-:.\' Rupees
018 214
Y56,539 242,134

Net Profit / (Loss) before taxation

Add : Htems not involved in movement of funpd:

Finaneial Charges 332

232

Operating Profit belore working capital changes US6,339 242,366
Net Change in wenking capital (i) (3,045, 108) 1,932
Iinancial Charges paid - (232)
Taxes paid (1 17221) ~ (72.280)
(72.5|8)

Cash generated from operatinig activities (305,790 180,780

Cash Flow from Investing activities

Long Term Deposit : {204.809)
e 1

(300,000)]

Net Cash Inflow/ (Ou ow) from investing activities (204,509
Cash Flow from Finacing activities
Share capital issued S000.000

Long term Joun L3000

5030000

Net Cash Inflow/ (OutfTow ) From financing activities

(SO B00)

Net inerease / (deerease) in eash and cash cquivalents 03901 {EE.2200)
Cash and cash equivalent at beginning of the vear 82,163 20,383
Cash and cash equivalent at end ol the year 1 721,504 82,1638

(hierease) / deerease in cu rrent assets

Advance & Deposil

[ (5103539

Inerense / {decrease] in ecurrent Liabilities

-]

(3.103,539)
Irade & Other Pavables

Acerued bxpenses & Other |iahilitics J (1.5 [lj]’

391532
(28,200

. (41,549}

10,932

Net Working Capital Changes (5,145, 108)

11,932

The annexed notes from | 1o 23 form an imtegrad pact of these fisaneiol LIS,

e

Karachi
Dated :

07 OCT 2015

Chiel Exceutive




Balance as at June 3, 2013
Share issue during the year

Profit / (Loss) after taxation

Balance as at June 30, 2014
Share issue during the year

Profit / {Loss) after taxation
Balance as at June 30, 2015

Venus Securities (Private) Limited
Statement of Changes in Equity
For the year ended June 30, 2015

Issued, Subscreibed  Share deposit Unappropriated Total
and Paid-up Capital money Profit/ (Loss)
Rupees Rupees Rupees Rupees
150,000,000 r (95,529,787 54,170,213
- - 69,8458 169,848
150,000,000 - (95,659,939 54,340,041
- = 839,318 839318
150,000,000 - (94,821L621) 55,179,37%

The annexed notes fronn | o 23 form an integral part aof these financial statemenis.

karachi

Dated : U 7 0 CT 2015 Chief Executive

Director




Venus Securities (Private) Limited
MNotes to the accounts

1 Lepal Status and Nature of Business

Venus Securitics (Private) Limited (Formerly Faroog Abdullah Sccuritics (Private) Limited (the Company) was incorporated in 2007 as a
private limited company under the Companies Ordinance, 1984, The repistered office of the Company is siluated at [House No. 14013,
Block-2, PECH.S., Karschi, Pakistan. The company is engaged in the business of financial eonsultancy, brokerage, underwriling and
investment counselling, 1t 5 a corporate member of the Karachi Stock Exchange Limited.

2 Statement of Compliance

These financial statements have been prepared in aceordance with approved accounting standards vs applicable in Pakistan, Approved
accounting slandards comprise of such International Financial Reporting Standards (IFRS) fssucd by Intemational Accounting Standarids
Board (IASB} as are notified under the Companies Ordinance, 1984, provisions of and dircetives issued under the Companics Ordinance,
1984, In case requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

3 Basis of Measurement

3.1 These financial statements have been preparcd under the historical cost convention excepl for cerlain investments which are carried
at their fair valoe:

4.2 These financial statements are presented in Pak Rupees which is the Company's functional and presentation currency.

4 New accounting standards / amendments and IFRS interpretations that are effective for the year ended June 30, 2015

4.1 The following standards, amendments and interpretations are effective for the year ended December 31, 2014, These standards.
interpretations and the amendments are cither not relevant to the Company's operations or are nil expeeted 1o have significant impact
on the Company's (inancial statements ather than certain additional disclosures.

Amendments 1o [AS 32 Financial Instruments: Presentation - Effective from accounting period beginning on or afier
Offsetling financial assets and Anancial liabilities Famusary (41, 2014
1A% 36 Impairment of Assets - Recoverable amount disclosures Lftective from accounting peried heginning on or alter
for non-lnancial assets January 01, 2014
1AS 32 Financial Instruments: Recognition and measurcemnt - Efftctive from accounting period beginning on or afier
Movation of derivatives and continuation of hidge accounting January (1, 2014
IFRIC 21 - Levies Effective from accounting period beginning on or after

Januwary 041, 2014




4.2

4.3
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Venus Securities (Private) Limited
MNotes to the accounts

The adoption of the above amendments, revisions, improvements 1o accounting standards and interpretations did not have any effect on
the financial statements,

Property and Equipment

These arc stated 4l cost less accumulated depreciation and impairment, i€ any, Depreciation is charged to profit and Joss account using
reducing balance method whenehy the cost of the asset less its estimated residual value is written ofT over the estimated useful life at rates
given in note 7. Depreciation on additions is charged from the quarter in which asset is available for use and on disposals upto the quartier
preceding the quarter of disposal, Mormal repairs and maintenance costs are chared to income as and when incurred. Major renewals and
improvements arc capitalised, The assets residual values, useful Hves and depreciation methods are reviewed and adjusted, i appropriate,
at each finaneial vear end. Gain or loss on disposal of assets, i any, is recognized in the period of disposal.

The carrying amounts are reviewed af cach batance sheet date to assess whether they are recorded in excess of their recoverable amounts,
and where carrving values exceeds estimated recoverable amount, assets are written down to their estimited recoveralle amount.

Intangible Assets
Intangible assets having definite life are stated at cost less aceumuilated amortization and impairment. ifany,

Rooms and trading right enfitlement cetlificate are considered to have an indefinite useful life and are stated @t acquisition cost. The
carrying amount of these assets is reviewed at each balance shect date to assess whethier it is in excess of its recoverable amount, and
where the carrving amount exceeds the estimated recoverable amount, it is written down 10 its cstimaled recoverable amount,

Gain and loss on disposal, if any, is taken to the profit and loss account,
Investments

The management of the Company determines the sppropriaste classification of its investments at the time of purchase as follows.

Held-to-maturity

Investment with fixed maturitics where mumagement has both the intent and ability to hold to maturity, sre elassilicd as held-te-maturity
investments. These investments are carried at amorlized cost.

Available-for-sale

These are investments intended to be held for an indefinite period to time, which may be sold in response 1o needs for liquidity or changes
in equity prices. Subsequent 1o inifial measurement, these are re-measured o fair value except for unguoted investments which are stated
at cost. Net pains and losses arising on chanpes in {air value of these investments are recopnized directly in equitv. On derccognition or
impairment in available-for-sale mvestments, the comulaiive gain or foss previously recognized in equity s included in the profit and loss
account for the vear.

Investments at fair value throogh profit or loss

Investments classified as held-for-trading and those designated as such are included in this category. Investments are classificd as held-for-
trading if they arc acquired for the purpose of selling in the near term. Adter initial recognition, these investments are remeasured at fair
vitlue and gaing or losses are recognized in profit and loss account.

10



4.5

4.6

4.7

4.8

4.9

Venus Securities {Private) Limited
MNotes to the accounts

Repurchase / Resale Agreements

The Company enters into transactions of repos and reverse repes at coniracied rates for a specified period of time. These are
recorded as under:

Sale under repurchase oblization

Securilies sold with a simultaneous commitment to repurchase at a specified date (repos) continue Lo be recognised in the
balance sheet and are measured in accordance with accounting policies for investments. Amounts received under these
agreements are recorded as repurchase agreement borrowings. The difference between sule and repurchase price is
amortised as expense over the term of the repo agreement.

Purchase under resale obligation

Securities purchased with a corresponding commitment to resell at a specified future date (reserve repas) are not recognised
in the balance sheet, Amounts paid under these arrangements are included in reverse repurchase agreement lendings. The
difference between purchase and resale price is acerued as income over the term of the reverse repos agreement.

Trade debts and fund placements

In accordance with good accounting practices the company provides fully against the trade debis and [und placements for
which no security is available without prejudice to its right to take appropriate legal and commercial action for the recovery
of the said trade debis and fund placements.

Financial instruments

All financial assets and financial liabilities are recognised at the time when the Company becomes a party to the contractual
provisions of the instrument, Financial assets are derecognised when the contractual right to future cash (lows from the
asset expires or is transferred along with the risk and reward of ownership of the asset. Financial liabilities are derecognised
when they are extinguished, that is, when the obligation specified in the contract is discharged, cancelled. or expires. Any
gain or loss on derecognition of the financial assets and financial liabilities is taken to income currently.

Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet when there is a legally
enforceable right to set-off the realised amounts and the Company intends to either settle on a nel basis. or 10 realise the
assel and settle the lability simultaneously.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events and it

15 probable that an outflow of resources embodying economic benefits will be required to setile the obligation and a reliable
estimate can be made of the amount of obligation,

11




Yenus Securities (Private) Limited
Notes to the accounts

4.10 Taxation

4.11

4.10.1 Current
The charge for current taxation is based on taxable income at the current rate of taxation afier taking into account

applicable lax credits, rebates and exemption available, if any, For income covered under Final Tax Regime, wxation is
hased on applicable tax rates under such regime.

4.10.2 Deferred

Deferred income tax is provided using the liahility method for all temporary differences st the balance sheet date
between tax bases ol assets and liabilitics and their carrying amounts for financial reporling purposcs.

Deferred income tax liabilities are recopnised for all taxable temporary differences and deferred income 1ax assets are
recognised for all deductible temporary differences, carry forward of unused lax assets and unused tax losses, iFany, to
the extent that it is probable that taxable profit will be available against which such deductible temporary differences;
unused tax assets and unused tax losses can be utilised.

Revenue recognition

= Brokerage commission is recognized as and when services are provided.

- Income from placements of funds is recognized on time proportionate basis.
- Mark-up on over due balances is recognized on accrual basis.

= Underwriting commission is recognized when the agreement is executed.

- Dividend income is recognized when right Lo receive the same is established.

- Gain { loss arising on disposal of investments is included in income currently and is accounted for on the date at which
the transaction takes place,

- Profit of bank accounts is recognized on accrual hasis.

- Corporate Advisory Fee is recognized on acerual basis.

Accounting Estimates and Judgments

The preparation of financial statements requires management to make jundzements, cstimates and assumplions thal affect the
application of policies and reported amounts of assets and liabilities, income and expenses, The estimates and associated
assumptions are based on historical experience and various other factors that are believed 1o be reasonable under the
circumstances, the result of which forms the basis of making judgment about carrving values of assets and liablilities, The
estimates and underlying assumptions are reviewed on an ongoing bass,

1




Venus Securities (Private) Limited
Notes to the accounts

MNew accounting standards [ amendments and [FRS interpretations that are not vet effective

The following standands, amendments and interpretations are only effective for accounting periods. beginning on or afler the
date mentioned against each of them. These standards, interpretations: and the amendments are either not refevant to the
Company's operations or are noi expected 1o have significant impact on the Company's financial statements other than certain

additional disclosures,

Amendments o 1AS 16 and 1AS 38 Clarification of

acceptable methods of depreciation and amortization

Amendments o JAS 16 and TAS 41 Agriculture: Bearer
plants

Amendments 1o IAS. 19 Emplovee Benefits: Emplovee
contributions

TAS 27 (Revised 2011) - Separate Financial Stalements

IAS 28 (Revised 20011) - Investments in Association and
Joint Ventures

[FRS 10 - Conselidated Financial Statemients

IFRS 11 - Joint Arrangements

IFRS 12 - Disclosure of Interests in Other Entities

[FRS 13 - Fair Value Measurement

Effective from accounting period beginning on or after
January. 01, 2016

Effective from accounting period beginning on or after
January 01, 2016

Effective from accounting period beginning on or after July
01,2014

Effective [rom accounting period beginning on or afier
January 01, 2015, IAS 27 (Revised 2011 will concurrently
apply with 1IFRS 10

Eflective: from accounting period beginning on or aller
January 01, 2015

Effective fromy accounting period beginning on or afler
January 01, 2015, Earlier adoption is encouraged.

Effective [rom accounting period beginning on or after
January (11, 2015

Effective from accounting period beginning on or after
January 01,2015

Effective from accounting period beginning on or afler
Jamuary 01, 2015

Certain annual improvements have also been made to a number of [FRSs.

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (IASB) has
also issued the following standards which have not been adopted locally by the Securities and Exchange Commission of

Pakistan;
= IFRS | - First Time Adoption of International Financial Reporling Standards
- IFRS 9 - Financial Instruments
. IFRS 14 - Regulatory Deferral Accounis
- IFRS 15 - Revenue from Contracts with Customers

13




5.1

Venus Securities (Private) Limited
Maotes 1o the accounts

; Rupees Rupees
s 2015 2014

Intangible Assets
Trading Right Entitlement Certificate - Karachi Stock Exchange Limited 1 5, (0 0G0 I3, 000, 000

15,000,000 15,000,000
Long Term Investments
Available for sale - unguoted
Investment in shares of Karachi Stock Exchange Limited 390734830 39,073,830

Pursuant to the promulgation of the Stock xchanges (Corporatisation. Demutualization and Integration) Acl, 2012 (The Act)
the ownership in a Stock Exchange has been segregated from the right 1o trade on the Exchange. Accordingly, the Company
has received equity shares of KSE and a Trading Right Entitlement (TRECs) in lieu of membership card of KSE. The
company's entitlement in respect of KSE's shares is determined on the basis of valuation of assets and labilities of KSE as
approved by SECP and the Company has been initially allotted 4.007,383 shares of the face vaiue of Rs. 10/~ each, out of
which 2,404 430 arc kept in the blocked account and the divestment of the same will be made in accordance with the
requirements ol the Act within two vears from the date of Demutualization.

In the absence of an active market of the shares of KSE and TREC. the Company has taken the cost of the shares and TREC
al Rs. 39.073 million and Rs. 15 million respectively, which is the value approved by the Board of Directors of KSE and
endoresed by the SECP, Consequently the Company has recorded deficit of Rs. 94.926 million on conversion of membership
card of K5E to Shares and TREC in the equity,

Long Term Deposits

National Clearing Company Pakistan Limited 20000,000 200,000

Central Depository Company 1O, 00 100,000

Karachi Stock Exchange Limited 204,804 -
504,809 300,000

Advances, Deposits & Other receivables

Deposits S OO -
Advance payment of tax 3.559 =
5,103,559 -

Cash & Bank balances

Cash in Hand = 1,550
Cash at Bank- in current accounts T21.564 &0.613
T21,504 81,163

14
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Venus Secarities (Private) Limited
MNotes to the accounts

Issued, subscribed & Paid-up-Capital

Ordinary Shares of Rs. 100 /- each

1,550,000 Ordinary shares of Rs. 100 cach fully paid in cash

1550, 000

uthori apital

Ordinary Shares of Rs. 100 /- each

2,000,000 Ordinary shares of Rs, 100 each flly paid in cash

2,100,000

Long Term Loan

This represents interest free loan obtained from director repavable aller one yiar,

onlingenci 0 mit 1
There is no confingencics and commitment during the year, (2004 : Nil)

Administrative Expenses

ESE Reoewal foe

SECP, NCCPL and CDC Charges
Fees & Subseription

Aundit Fee

Legal & Professional

Other Income
Profit on KSE Deposit

Earning per share-basic & diluted
Proft! (Loss) after taxation
Weighted average number of shares

Remuneration of Directors and Chiel Exccutive

Managerial Remumeration

No remuneration paid to Chief Executive or Directors during the period.

15

Mote Rupees Rupecs
20135 2014
1 550040 IHF 1 5L 00000
155,000,004 L5 00HD 0
200,000,000 200,004, 000
20, 000, iy 20000 by
131 150,000 =
SO0 250,025
126560 SR, 000
104,093 STATS
A0,000 40,000
25,000 75,000
231,749 450,500
35,595 -
35,505 -
B39.3518 169 848
(AR L 300,000
.56 L1l
Directors Chief Execulive




Venus Securities (Private) Limited
Notes to the accounts

19 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

19.1 Financial Instruments by category

19.1.1 Financial Assets

2015 e
At fair value through i o
profit or loss - held for Aaatiabie fy Lua_n_:. and Total
sl sale receivables
Long term loans, advances & deposits - = 504,809 504,800
Sheort term investments - - - =
Trade debts - unsecured - - . "
Short term deposits, advances & other receivables - - 3,103,559 5,103,559
(Cash and bank balances - - 721564 721,564
- - 6,329,932 6,329,932
2014
At fair val
- Gais e i olipt Available for Loans and
profit or loss - held for : } Total
teuding sale receivahles
Long term loans, advances & deposits - = 300000 300,000
Short term investments - < - -
Trade debls - unsecured - = i ,
Short term deposits, advances & other receivables % 4 : =
Cash and bank balances = - - 5
Il E .Sllﬂ'.ﬂ'[lﬂn 300,004
19.1.2 Financial Liabilities
015
Amortised At Tair value
A Tutal
cost throwgh profit o
Creditors, accrued expenses
and other liabilitics - 74.383 74383
- 74,353 74,383
2014
Amaortised At Fair value .
cost through profit or fotal
Creditors, accrued expenses
and other liabilities - 115,932 115932
- 115,932 115,932

16




Venus Securities (Private) Limited
MNotes to the accounts

20 Financial Risk Management
The Board of Directors of the Company has overall responsibility for the establishment and oversight of the Company’s risk

management framework, The Company has exposure to the following risks from its use of financial instruments:

- Market Risk

- Liguidity Risk

- Credit Risk

- Operational Risk

20.1 Market Risk
Market risk iz the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market
variables such as interest rates, foréign exchange rates and equity prices.

(i} Interest Rate Risk
Interest rate risk is the risk that the value of the financial instrument will fluctuate due to changes in the market interest rates.
The Company is exposed to such risk mainly in respect of short-term borrowings. Management of the Company estimates that
1% increase in the market interest rate, with all other factors remaining constant, would increase the Company's loss by Rs. Nil
and a 1% decrease would result in a decrease in the Company's loss by the same amount. However, in practice; the actual
results may differ from the sensitivity analysis,

(ii) Forei urrency Ris
Foreign currency risk is the risk that the fair value or future cash flows of a financial instruments will Auctuate because of
changes in foreign exchange rates. The Company does not have-any financial instruments in foreign currencies and hence i3
not exposed to such risk.

(iii} Equity Price Risk
Equity price risk is the risk of volatility in share price resulting from their dependence on market sentiments, speculative
activities, supply and demand for shares and liquidity in the market. Management of the Company estimates that a 108
increase in the overall equity prices in the market with all other factors remaining constant would increase the Company's
profit by Rs. Nil and a 10% decrease would result in a decrease in the Company's profit by the same amount. However. in
practice, the actual results may differ from the sensitivity analysis.

20.2 Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations associated with its
financial liabilities that are settled by delivering cash or another financial assets. Liquidity risk arises because of the possibility
that the Company could be required to pay its liabilities earlicr than expected or difficulty in raising funds to meet comments
associated with financial liabilities as they fall due. Prudent liquidity risk management implies maintaining sufficient cash and
marketable securities, the availability of funding to an adequate amount of committed credit facilities and the ability 1o close
out market options due to the dynamic nature of the business. The Company's treasury aims at maintaining flexibility in
funding by keeping committed credit lines available. The following are the contractual maturities of linancial liabilities.

2015
Carrving Contractual Six month Six to twelve One 1o twao Two to five
amount cash Mows or less manths yenrs yeuars
{Rupees)
Financial liabilities
Creditors, accrued expenses
and other liabilities = = 74 383 ., . "
= - 74,383 - 2 =
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2014
Carrying | Contractual | Six month | Six to twelve | Onetotwo | Two to five
amount cash Mows or less months VEars YEHATS
(Rupees)
Financial liabilities
Creditors, accrued expenses
& other liabilities - - 115932 - -
- - 115,932 - - -

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to
incur a financial loss, without taking into account the fair value of any collateral. Credit risk arises from the inability of the
issuers of the instruments, the relevant financial institutions or counter parties in case of placements or other arrangements 10
{fulfill their obligations.

Exposure to eredit risk

Credit risk of the Company arises principally from the trade debts, short term investments, loans and advances, deposits and
other receivables. The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure 1o
credit risk, the Company has developed its own risk management policies and guidelines whereby clients are provided trading
limits according to their worth and proper margins are collected and maintained from the clients. The management continuously
menitors the credit exposure towards the clients and makes provision against those balances considered doubtful of recovery.

The Company's policy is to enter into financial contracts in accordance with the internal risk management policies and
investment and operational guidelines approved by the Board of Directors. In addition, credit risk is also minimised due to the
fact that the Company invests only in high quality financial assets, majority of which have been rated by a reputable raling
agency. The maximum exposure to credit risk at the reporting date is follows:

Rupees Rupees
2015 2014

Long term loans, advances & deposits Uk, B09 304, (400
Short term investments = 2
Trade debts - unsecured - -
Short term deposits, advances & other receivables 5,103,559 -
Cash and bank halances 721,564 821163

6,319,932 1.121,163
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24 Operational risk

20.5

Orperational risk is the risk of direct or indirect loss arising [rom a wide vaniety of causes associated with the processess,
technology and infrastructure supporting the Company’s operations either internally within the Company or externally at
the Company's service providers, and from extemmal factors other than credit., market and liguidity risks suc as those
arising from legal and regulatory requirements and generally accepted standards of investment management behaviour.
Operational risks arise from all of the Company's activities.

The Company's cbjective is to manage operational risk so as to balance limiting of financial losses and damage 1o its
reputation with achieving its investment objective of generating retums for Investors.

The primary responsibility for the development and implementation of controls over operational risk rests with the board
of directors. This responsibility encompasses the controls in the following areas.

The primary responsibility for the development and implementation of controls over operational risk rests with the board
of directors. This responsibility encompasses the controls in the following areas,

requirements for appropriate segregation of duties between various lunctions, roles and responsibility:

requirements for the reconciliation and monitoring of transactions;

compliance with regulatory and other legal requirements;

documentation of controls and procedures;

requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures 1o
address the risks identified:

ethical and business standards;

risk mitigation, including insurance where this is effective.

Fair value of financial instruments

The carrying values of all financial assets and liabilities reflected in these financial statements approximate to their fair
value. The Company measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements;

Level 1 : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 : Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (.. as prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e,
unobservable inputs),
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Fair value of the financial assets that are traded in active markets are based on quoted market prices or dealer prices quotations.

The table below analyses financial instruments measured al fair value at the end of the reporting period by the level in the fair

value hierarchy into which the fair value measurement is categorised;

Financial assets at fair value through profit and loss

2015
Level 1 Level 2 Level3 |  Total
Listed securities - - J z
Available for sale
Investment in shares of Karachi Stock Exchange Limited - - 39,073,830 39.073.830
= = 30073830 39.073.830
Financial assets at fair value through profit and loss
2014
[ Level1 Level 2 Level 3 Total
Listed securities g " 5 =
Available for sale
Investment in shares of Karachi Stock Exchange Limited - - 39,073,830 39.073,830

- - 39073830 39073830

2iL6é Capital management

The primary objective of the Company's capital management is to maintain healthy capital ratios, strong credit rating and
optimal capital structure in order to ensure ample availability of finance for iis existing operations, for maximizing shareholder's
value, for tapping potential investment opportunities and o reduce cost of capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic conditions. In order to
maintain or adjust the capital structure. the Company may adjust the amount of dividends paid to sharcholders or issue new
shares,

The Company finances its operations through equity, borrowing and management of its working capital with a view o maintain
an appropriate mix between various sources of finance to minimise risk,
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21 Related Party Transactions

Parties are considered to be related if one party has the ability to control the other party a exercise significant influence
aver other party in making financial and operating decisions.

The related parties comprise of major shareholders, associated companies with or without common directors, directors of
the company and key management personnel, staff provident fund and financial institution having nominee on the Board
of Directors.

22 Date of Authorization For lssue

These financial statements have been authorized for issue by the Board of Directors of the Company on Oclober 07,
2015.

23 General

23.1 Figures have been re-arranged and re-classified wherever necessary, for the purpose of hetter preseniation. Mo major
reclassifications were made in these financial statements.

23.2 Figures have been rounded off to the nearest rupee.

N o) /

Karachi i

Dated : D 7 0 CT 20'!5 Chief Executive é‘uctﬂr
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